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RULEMAKINGS IN PROGRESS:

Permit Fees. Second Notice in process. Would amend 326 IAC 2-1.1-7, 326 IAC 2-7, 326 IAC 2-8, 326
IAC 2-9, 326 IAC 2-12 and 326 IAC 2-13 to reflect Title V permit fee increases affirmed by the board and to
propose increases for non-Title V fees. This rule would also clarify and reformat fee information and
propose other fee-related changes.

Article 2 Fixup Rule. First Notice published July 18, 2007; second notice in process. Would make
amendments to rules at 326 IAC 2 concerning air permits. The amendments would include adding
definitions, correcting citations, resolving inconsistencies, removing unnecessary language, addressing issues
that have been identified as deficiencies by U.S. EPA or that need clarification or corrections for new source
review reform rules, and Title V rules.

Permitting Rules Applicable to Grain Elevators and Grain Processing Sources. First Notice published
October 11, 2006; comment period ended: November 13, 2006. Would propose to amend 326 IAC 2-9-6,
the source specific operating agreement applicable to grain elevators, and amend 326 IAC 2-11-3 and 326
IAC 2-11-4, permits by rule for specific source categories, applicable to grain elevators and grain processing
or milling sources. The mineral/soybean application rate in 326 IAC 2-9 would be reduced to 0.02% to
conform to FDA requirements. Another issue being addressed is the potential use of updated emission
factors to recalculate permit thresholds and how those recalculated thresholds will affect permitting
requirements for grain elevators and grain processing or milling operations.

Compliance Monitoring Rule. Second Notice in process. Meeting with stakeholders held March 15, 2007.
First Notice published in the December 1, 2005, Indiana Register. Addresses certain testing requirements for
peaking units, corrects deficiencies identified by U.S. EPA to obtain federal approval and makes various
corrections and clarifications, including: adding federal definitions as needed; clarifying the quality
assurance requirements that apply to flow monitors and reinstating requirements for reporting malfunctions
of continuous monitoring equipment; referencing source sampling procedures conducted under 40 CFR 61;
adding substantive requirements for source testing to demonstrate compliance with the PM10 limit; and
removes obsolete language and other corrections for consistency and clarification.

Outdoor Hydronic Heaters (Wood Boilers). The Environmental Quality Services Council (EQSC) was
directed by the Indiana General Assembly to study the issue and to make recommendations on the regulation
of outdoor hydronic heaters. The General Assembly’s directive postponed the outdoor hydronic heater
rulemaking that was initiated December 15, 2005. The EQSC independently studied the issue and
recommended that the rulemaking not resume until the Environmental Protection Agency (EPA) issues
model state regulations. On January 29, 2007, EPA announced a Phase 1 VVoluntary Program for Outdoor
Wood-fired Hydronic Heaters (outdoor wood boilers) in conjunction with a NESCAUM Model Rule to
address emissions from outdoor wood boilers/outdoor wood-fired hydronic heaters. EPA expects that this
approach will achieve emissions reductions from outdoor hydronic heaters sooner than would be realized if
EPA developed a federal rule. IDEM is developing a Second Notice based on the model rule.

Arcelor Mittal Steel. Proposed rule published October 31, 2007. Would amend 326 IAC 6-6-5, the fugitive
particulate matter emission control plan applicable to the roads and coal storage piles at the Arcelor Mittal —
Burns Harbor steelmaking plant and 326 IAC 7-4-14, sulfur dioxide emissions from the blast furnace flare.



Amendments to 326 IAC 6.5 and 326 IAC 6.8 to Add Work Practice Standards for Specific Industry
Sectors. First Notice published July 25, 2007. Would add work practice standards as a means to determine
compliance to the particulate matter rules at 326 IAC 6.5 and 326 IAC 6.8.

A number of rules agreed to address regional ozone formation:

Organic Solvent Degreasing Operations. First Notice published June 27, 2007. Would extend the
applicability of 326 IAC 8-3-8, material requirements for cold cleaning degreasers, to all users, providers,
and manufacturers of solvents for use in cold cleaning degreasers (except for solvents intended to be used to
clean electronic components) statewide.

Amendments to the Auto Refinishing Rule. First Notice published December 27, 2006;
Continuation of First Notice published on June 6, 2007. The existing automobile refinishing rule at 326 IAC
8-10 applies to automobile refinishing operations performed in Clark, Floyd, Lake and Porter Counties in the
following types of shops: auto body and repair shops; new car dealer repair and paint shops; fleet operator
repair and paint shops; and any other facility that coats vehicles under Standard Industrial Classification
(SIC) Code 7532, as well as manufacturers and distributors of automobile refinishing coatings. Besides
VOC content limits, 326 IAC 8-10 also includes work practice standards and training requirements. Would
amend 326 1AC 8-10 to extend applicability of auto refinishing rule statewide. Also considering adding more
stringent VOC limits for certain coatings and streamlining and clarifying the rule as needed.

Architectural and Industrial Maintenance (AIM) Coatings. First Notice published January 10,
2007. Would add a new rule with statewide applicability to limit VOC emissions from AIM coatings.
Architectural and industrial maintenance coatings are coatings needed for essential public services, such as
bridges, and industrial facilities, such as storage tanks.

Consumer and Commercial Products. First Notice published June 27, 2007. Would add a new rule
with state-wide applicability to limit VOC emissions from consumer and commercial products. Consumer
products are generally products used by retail customers for personal, household or automotive use.

Stage | Vapor Recovery. First Notice published June 27, 2007; second notice in process. Would
amend 326 IAC 8-4-1. Stage | vapor recovery is required statewide at all gasoline dispensing facilities with a
monthly gasoline throughput of 10,000 gallons per month or greater and which have been installed after July
1, 1989. Stage | vapor recovery requirements are implemented under 326 1AC 8-4-6 and require the use of a
submerged fill pipe to minimize the creation of vapors and the connection of a vapor balance system between
the tank and transport that allows gasoline vapors from the underground storage tank to be displaced back to
the tank truck during loading.

IDEM estimates that rules requiring submerged loading and vapor balancing achieve a 90% reduction
in VOC emissions versus uncontrolled underground storage tank loading. Currently, virtually all gasoline
dispensing facilities in Indiana with monthly gasoline throughputs of less than 10,000 gallons per month
already meet current stage | vapor recovery requirements. In order for IDEM to accurately document VOC
reductions from facilities using stage | vapor recovery but which were installed prior to July 1, 1989, this
rulemaking will amend 326 IAC 8-4-1 to remove the applicability date of July 1, 1989. This rulemaking will
not affect Indiana’s requirements for stage 1l vapor recovery which apply in Clark, Floyd, Lake and Porter
Counties.

Amendments to 326 IAC 8-1-6, new facilities; general reduction requirements. First Notice in process.
Would amend 326 IAC 8-1-6 to provide that existing sources subject to the boat manufacturing NESHAP



(326 1AC 20-48) or the reinforced plastics composites production NESHAP (326 IAC 20-56) are exempt
from previous best available control technology (BACT) determinations under 326 IAC 8-1-6.

Updates to the Asbestos Rules. First Notice published January 1, 2006. Would amend 326 IAC 14-10, 326
IAC 18 and 326 IAC 23 to clarify and standardize the application, notification, and licensing procedures for
the asbestos and lead-based paint programs.

Clean Air Interstate Rule (CAIR) Amendments. Section 7 Notice published January 23, 2008. Would
amend 326 IAC 24 address a number of issues identified by U.S. EPA in its limited approval of the CAIR
state implementation plan (SIP) submittal. Issues that need to be addressed include: the definition of “large
affected unit,” “commence commercial operation,” “electricity for sale under a firm contract to the electric
grid,” “fossil-fuel-fired,” and “unit.” This rulemaking also addresses U.S. EPA’s revisions to the definition
of cogeneration unit published on October 19, 2007.



